
Keep BC Growing

Dear Premier and Ministers 

RE: Provincial Royalty Review: Implementing a system that builds our communities  
and Keeps BC Growing  

Introduction

Keep B.C. Growing is a coalition of municipalities, businesses, labour organizations, and industry 
associations who are critical to British Columbia’s (B.C.) economic recovery, our continued growth 
and future prosperity. We believe B.C. has the potential to become one of Canada’s best places to 
live, work, and raise a family – but we must remain competitive, so we can attract investment, create 
jobs, and keep B.C. growing.

B.C. is blessed with an endowment of natural resources that are the envy of countries around the 
world. Responsible natural resource development is our competitive advantage.  We grow, develop, 
and produce what the world needs – and we do it well, with some of the planet’s most innovative and 
sustainable processes.

Responsible development of our 
natural resources is how B.C. 
has grown and will continue to 
grow into the future. 

Hon. Bruce Ralston 
Minister of Energy, Mines and Low Carbon Innovation

Hon. Ravi Kahlon 
Minister of Jobs, Economic Recovery and Innovation 

Hon. George Heyman 
Minister of Environment and Climate Change Strategy

Hon. Nathan Cullen 
Minister of State for Lands and Natural Resource Operations

Hon. John Horgan 
Premier of British Columbia
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Keep BC Growing

Our leadership and commitment to B.C.’s environment has demonstrated we can develop our 
resources sustainably, while at the same time growing our economy to become one of Canada’s 
strongest.

Supporting the sustainable growth of the natural resource sector is one of the most significant 
opportunities for B.C. to create jobs for our recovery (and the next generation), help reduce global 
emissions, and generate economic opportunities that support self-determination and reconciliation 
with Indigenous communities.

However, increasing uncertainty, rising instability, regulatory delay, and various other negative signals 
threaten our ability to attract new investment, putting at risk much of the progress we’ve made. 

As your government overhauls British Columbia’s natural gas and oil royalty framework, we urge you 
to design a system that supports the following four pillars essential to Keep B.C. Growing: 

Maintain B.C.’s 
Competitiveness to Support 
Investment and Create Jobs

Supporting B.C.’s  
Low-Carbon Advantage Keep B.C. Growing 

Supporting Opportunity  
and Reconciliation 

Four Pillars of Keep B.C. Growing
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Keep BC Growing

1 https://bcbc.com/insights-and-opinions/which-industries-pay-the-bills-for-british-columbia-an-update
2 A Rising Tide: The Economic Impact of B.C.’s Liquefied Natural Gas Industry

1 hour of mining and oil & gas extraction 
contributes $248 to our economy. 

Source: Business Council of British Columbia, Which private sector 

industries “pay the bills” for British Columbia?, July 2020

That’s nearly 5X the 
average business sector!

Maintain B.C.’s Competitiveness to  
Support Investment and Create Jobs

Foundationally, B.C.’s economy relies on the responsible development and export of our natural 
resources. Natural resource development makes up about half of BC’s economic base.1 Currently, 
natural gas is B.C.’s fourth-largest export by value – and with a mature LNG sector -  natural gas 
and LNG development have the potential to be the province’s most significant revenue generating 
industry.2

B.C.’s highest labour productivity sectors are in natural resources. Mining, natural gas and oil are 
capital intense, high-skill, and high-tech industries that support some of B.C.s highest-paying jobs.  
Employment in B.C.’s natural gas and oil industry has more than tripled since 2001 – and with B.C.’s 
competitive advantages – the sector has the potential to be among the province’s most significant 
job creators. 
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Keep BC Growing

The growth of B.C.’s natural resource industries has helped raise the quality of life in nearly every 
region of the province. From Fort. St. John to Squamish, communities are already benefiting, or 
see a positive future participating in B.C.’s natural resource industry. In addition, the revenues 
the sector generates (in addition to royalties) help fund and improve numerous government 
programs and infrastructure at the municipal and provincial levels. 

While there are those who believe we can replace jobs in B.C.’s most highly productive industries 
with jobs that contribute less than half the economic output – and not experience a sharp 
decrease in our standard of living – that belief betrays reality. 

Responsible development of our natural resources is how B.C. has grown and will continue to 
grow into the future. A royalty framework that encourages growth in the natural gas sector will 
help send the positive signal needed to attract the investment needed to generate the jobs that 
keep B.C. growing. 

“Productivity isn’t everything, 
but in the long run it is almost 
everything.
 A country’s ability to improve 
its standard of living over 
time depends almost entirely 
on its ability to raise output 
per worker.”

Nobel Laureate economist, Paul Krugman
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Keep BC Growing

NATURAL GAS PRODUCTION  
AND EMISSIONS, BC

Support B.C.’s low-carbon advantage

B.C. has been a world-leader in the development and implementation of effective environmental 
policy. We were the first jurisdiction to implement a carbon tax and Canada is the only country to 
have implemented a national methane reduction target.  This environmental leadership has led to 
B.C. developing what is arguably the most environmentally and socially responsible natural gas in the 
world. Our commitment to continuous improvement has helped double natural gas production while 
absolute emissions have remained flat.

Recent events have reaffirmed the importance of a secure, reliable, and affordable energy supply. 
With the global supply of natural gas constrained due to a lack of investment, prices throughout 
Europe and Asia have skyrocketed causing countries to revert to coal to generate the energy needed 
to keep their economies moving. 
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Keep BC Growing

We need a 
royalty system 
that allows 
nations and 
Indigenous 
businesses  
to succeed.

As our population grows, and developing countries look to lift millions out of poverty, the demand 
for energy will only increase. Right now, coal-fired electricity is still being developed to help meet the 
growing need. Denying the realities of global energy demand won’t help us in the fight against global 
emissions. But developing and exporting B.C.’s world-leading natural gas to help countries replace 
higher emitting sources of energy can make a real and substantive difference.  

To date, B.C.’s royalty regime has effectively balanced economic and environmental considerations 
– we’ve grown production while keeping emissions flat – maintaining this balance is must be an 
essential consideration of your government’s review. 
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Keep BC Growing

Supporting Opportunity & Reconciliation 

The continued growth of B.C.’s natural gas industry, along with further LNG development, presents 
a pathway to economic opportunity and self-determination for many First Nations communities. A 
recent survey conducted by Environics Research found 65 per cent of Indigenous respondents said 
they support responsible natural resource development and jobs in the natural resource industry 
ranked among their highest priorities.3

Throughout B.C., First Nations are generating increased ownership stakes and other enterprise 
opportunities in natural resource development projects. These partnerships are creating the 
sustainable opportunities we need to build strong, enduring B.C. communities. 

Over the past number of years, industry has worked hard to improve its relationship with First Nations 
communities – and while there is more work to do – the relationship grows stronger. 

As your government undertakes this review, it is imperative to consider the rights and wishes of the 
communities who support development as equal to those who wish to end it.

3 https://environics.ca/study-release/the-majority-of-indigenous-people-in-rural-areas-and-on-reserve-support-resource-develop-
ment-according-to-recent-survey/

Indigenous participation 
in BC LNG

$870 million in contracting 
and employment funding 
awarded to Indigenous and 
local companies in  
Northern B.C.

Procurement negotiated with 
every Indigenous partner 
along the pipeline’s route.

$4 million in BC Hydro 
procurement opportunities 
received by Squamish  
First Nation.

$500-million commercial 
partnership by and for 
First Nations who, together, 
negotiated and concluded a 
commercial benefits agreement.

Awarded Haisla Nation 
businesses about 85 per cent 
of construction spending.
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Keep BC Growing

We’ve set many ambitious environmental, economic, and social goals for our province. But we 
cannot achieve them unless we keep B.C. growing. The responsible development of our natural 
resources remains the most significant opportunity for us to achieve the growth needed to achieve 
our ambitions. Our commitment to environmental excellence in natural resource development can be 
our competitive advantage, so long as we stay an attractive destination for private investment.

The result of this review should ensure that B.C. remains competitive with other jurisdictions by 
encouraging responsible resource development. A royalty review that ensures sustained growth in 
the energy sector will also help send the positive signal that B.C. is a secure, stable, and predictable 
place to invest.  

We look forward to further opportunities to work together to Keep B.C. Growing. 

Keep B.C. Growing

Endorsed by
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